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THE SITUATION 


In New England during September the level of 
general business activity was distinctly lower than 
that which prevailed in August, after allowances had 
been made for customary seasonal changes. On the 
afternoon and evening of September 21 the hurricane 
which swept across New England resulted in severe 
wind and water damage and interrupted producing 
and distributing facilities. The actual damage was 
large and widespread but, except in timber lands, 
was not permanent. 


estimated to have been 111,446,000 pairs, as com- 
pared with 121,452,000 pairs during the correspond- 
ing period last year. In the first nine months of the 
current year about 38 per cent of the United States 
total shoe production was produced in New England. 

The total number of wage-earners employed in 
representative manufacturing establishments in 
Massachusetts for the week including or ending near- 
est September 15 was 262,678, which was a gain of 
2.6 per cent over the 





The value of total new 
construction contracts 


during September was 


: Total Number 
$20,919, X )0, an amount GROUP Number Reporting Reporting No 
Reporting Increase 


35.6 per cent larger than Food por 
in September last year General Mer- 
Pi chandise. . . 117 
but lower than the $25,- Mestre: 57 
749,000 total in August. Apparel. . 95 
ps . Furniture and 
Total contracts during Household, 

™ ¢ Radio. . 
the first three quarters of Restaurants 
the current year were 2.7 5 lbapatie 
per cent larger than in Lumber. 


Places 
Coal. 


the corresponding period cas 
a year ago. Hardware. 
mm ° Miscellaneous 34 
The amount of raw mate 
: TOTAL... 715 
cotton consumed by mills 





RETAIL SALES IN MASSACHUSETTS 


awarded in New England September, 1938, compared with September, 1937 


number employed in Au- 
gust. Aggregate weekly 
payrolls between August 
Per- . 
Number centage and September showed a 
Number Reporting Change 4 
in gain of 4.0 per cent. 

Decrease Change Dollars rr , 
~ 40% These increases were a 

0% 


. little larger than the 
206 usual increases which 


—- oO 


have averaged 1.7 per 
cent for employment and 
2.1 per cent for payrolls 
during the 13-year period 
1925-1937, inclusive. In 
September, as compared 
with that month last 
year, the number of 
wage-earners was 15.0 








in New England in Sep- 
tember amounted to 61,673 bales, as compared with 
72,870 bales in August and 73,921 bales in the corres- 
ponding month last year. Cotton consumption in this 
district for the first nine months of the current year 
was 35.0 per cent lower than during the first nine 
months a year ago. Wool consumption in this district 
during September declined more than 19 per cent 
from August, on a daily average basis, but was 6.4 per 
cent larger than in September, 1937. 

During September boot and shoe production in 
New England is estimated to have been 13,977,000 
pairs, which was a total 11.1 per cent lower than in 
August but exceeded that of September last year by 
approximately 17 per cent. For the first nine months 
of the current year shoe production in this district is 


per cent smaller and the 
amount paid in wages was 18.1 per cent less. In 
Rhode Island there was a gain of 2.2 per cent be- 
tween August and September in industrial employ- 
ment and aggregate weekly payrolls increased 
5.7 per cent. In Rhode Island in September employ- 
ment was 4.4 per cent less than in September a 
year ago and aggregate payrolls were 10.6 per cent 
less. 

During September the sales volume of 715 retail 
establishments in Massachusetts was $18,205,221, 
or a decrease of 8.8 per cent from the volume of 
$19,970,949 reported by these concerns for Sep- 
tember a year ago. The lumber and hardware 
groups reported small gains but declines were re- 
ported in each of the other nine major classifications. 





2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





November 1, 





MONEY AND BANKING 


While the rate for four to six months commercial 
paper in the Boston open money market remained 
at nominally the same level on October 19, as com- 
pared with a month ago, as will be seen from the 
table of money rates below, nevertheless, much more 
emphasis was placed on the 5% of one per cent rate 
than a month previous. Although the largest pro- 
portion of paper moved at this 5s of one per cent 
rate, even at this rate the volume was somewhat 
below that available during September. On October 
19 there also was a much smaller volume of paper 
available at the 4 of one per cent rate than was the 
case last month. No change took place in the asking 
rate on prime 90-day bankers’ acceptances which has 
remained at % of one per cent for over a year. In 
the open market the average yields on both long- 
term Treasury bonds and on short-term Treasury 
notes were lower on October 19 than a month ago. 
The recent offering of United States Treasury bills, 
dated October 19 and maturing in 91 days, sold, on a 
discount basis, at prices which gave an average yield 
at the date of original issue of .018 per cent, and 
compared with .142 per cent for the issue dated 
September 28 and .011 per cent for that of June 29: 

MONEY RATES AT BOSTON 
1938 
Oct. 19 Month Ago Year Ago 
Brokers’ quick call loans 14% | 1M% 14% 


Loans secured by bonds and stocks 144+ ligt 2-4 
Open market commercial paper — 


four 0 SK MONtHE,........0...660% g—34 54-34 1 
Bankers’ acceptances — 90 days..... 16 V6 “46 
Customers’ rate on commercial loans 1% 1! 14444 
Treasury Securities: 

Average yield on Treasury bonds 

(more than five years to earliest 

call date) Bip kg aya awk saa ae 2.04 2.10 2.52 
Average yield on Treasury notes 

(one to five years) Pata alata tare 38 53 1.19 
Average yield on latest Treasury 

bill sale: 91-day issue......... 02 ee | : 
Rediscount rate (Boston) aati 14 1% 1% 
Buying rate for 90-day endorsed bills 

(Boston)....... viacnein ae 14 16 Ls 


In the weekly reporting Boston member banks 
total deposits (exclusive of items in process of col- 
lection) showed a substantial increase during the 
past four weeks, reaching the highest point in more 
than a year. This movement was also noticeable in 
individual demand deposits and balances due to 
domestic and foreign banks, while individual time 
deposits declined slightly and postal savings re- 
mained at a figure unchanged since last March. Total 
loans and investments of these weekly reporting 
Boston member banks reflected a slight increase over 
the month ago figure but remained considerably 
lower than those of a year ago. Holdings of United 
States securities increased $7,000,000 during the past 
four weeks to the largest volume since June, while 
Government guaranteed securities and “other bonds 
and stocks owned” continued at about the same level 
as in recent weeks. Holdings of vault cash by Boston 
member banks have had an erratic course and have 


shown wide fluctuation in recent years. After reach- 
ing a peak of $113,000,000 late in 1936 they dropped 
abruptly in July, 1937; thereafter they fluctuated in 
small amounts until March, 1938, when they again 
rapidly expanded to $112,000,000 late in May, 
following which there was little change until a new 
expansion movement developed late in September, 
resulting in an increase of $8,000,000 to an all-time 
high of $120,000,000 on October 19. 

The trend in total deposits in the weekly reporting 
member banks outside of Boston in the First Federal 
Reserve District has been similar to that observed 
in the Boston member banks. These total deposits 
(adjusted to exclude items in process of collection) 
rose $29,000,000 during the past four weeks to reach 
a peak unequalled since May 12, 1937. This expan- 
sion is due, for the most part, to the substantial 
increase in individual demand deposits, which rose 
to an unprecedented height on October 11, showed 
a slight decline the following week but closed at a 
figure $26,000,000 higher than a month ago. Domes- 
tic bank balances increased slightly and United 
States deposits showed little or no fluctuation. 

Total loans and investments in the weekly re- 
porting banks outside of Boston showed little change, 
which was true also of loans and discounts, reflecting 
the comparatively unvaried status of commercial 
loans, open market paper, and real estate loans. 
United States securities were the only group of in- 
vestment holdings to increase, guaranteed United 
States securities showing a slight decline, while 
“other bonds and stocks owned”’ remained relatively 
unchanged. 

During the past four weeks the loans made by 
the Federal Reserve Bank of Boston to all member 
banks in the First Federal Reserve District showed 
a substantial increase following the September 
hurricane, then declined sharply to remain at a 
lower level than the month ago figure. The gradual 
increase of the volume of Federal reserve notes in 
circulation reached a peak of $371,000,000 on Octo- 
ber 19, the highest figure since the holiday peak in 
December, 1937. Member bank reserve deposits car- 
ried at the Federal Reserve Bank of Boston increased 
$50,000,000 during the four-week period, and total 
deposits, which have been steadily increasing, 
reached a new high level. Total cash reserves were 
$44,000,000 higher than on the corresponding date 
a month ago and $263,000,000 higher than a year 
ago. 

According to reports received at the Federal Re- 
serve Bank of Boston from selected mutual savings 
banks throughout the First Federal Reserve District, 
savings on deposit during the month ending Septem- 
ber 30 show a decline in every state with the excep- 
tion of New Hampshire. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


Oct.19 Month Ag Year Ag Gain (+ "or I 
Deposits: 
Demand Deposits (adjusted) 





























BELT ET NSE CLL CER rE Ee ee $ 750 $ 721 $ 685 $ 6: 
Balances Die to) DOmestig BANE. «6 oe.c.s.056 oe. on cthe avg sec ssive deeaabiane in, 229 202 185 + 44 ai 
Balances ne to LOLeleMy MOIMEG yo a 55 ss onave viks Gals sie ein.s we ed lec nekeeauoe: 15 14 9 r 6 + 66.7 
WEL OCI NEAL Ea? MDORIGEE sta dnaivaee ceeds’. Oriana aac ernviecaoueeiealeau ne, 8 8 25 17 — 68.0 
RE RANI earn on dt tveera(iae ie Wn daa swag ae Soe Mare eee Oe weee ne eu 101 104 113 — 12 — 10.6 
TOTAL DEPOSEIS (Adjusted ace 6.c605 ocsnd ce cinainsensenecosueecnesans $1,103 $1,049 $1,017 + $+86 + 85% 
Reserves: 
RRCSEEVE: Witt) PGUEIAl IROSOT VG DAO e 6o5'c. 6 sce 0t:9 04.0 0.00.0.0 vie oieieteadnees canees 307 274 206 +101 + 49.0 
Watt CAB co terecie ania ese Rivetate eat eheiate sig) o.« seria sls ae-a/e Ger Haid, onal aegis: 120 112 24 + 96 +400.0 
Balances Witty Gurer Omen DANE. 6 o6-k 66 sce ea asec eeecces cue senewens, 68 60 55 + 13 + 23.6 
TOMA RMSE OVS Neislives coal disse cueson wOareneuee aeamcmeiue bbaeess $ 495 $ 446 $285 $4210 “+ 73.7% 
Loans and Investments: | ; 
Commercial, Industrial and Agricultural Loans... .........ccccccccccccccce 211 214 269 58 - 21.6 
Open market paper......... eles sie:5 intr eoromicr Pepcernrer OE eT ee 47 5 56 - 9 — 16.1 
Loans to brokers and dealers in Securities... ........ccccccccceccccccccncces 2] 22 36 — 15 11.7 
Other loans for purchasing or carrying securities........... 0.0.0 cc ceceecucce 14 14 17 - 3 - 17 7.6 
Ne MINS S55 5s 0-0-9 8 Od OCA OR KE RE OEP OREY ChE K Ube eels 39 9 10 ] - 
NAMAIB TE BERTI G70 Gree acy eho oie SRT OR CPPS. OP tw AREAS he awd hale een 2 2 3 
Soba h a wate aee eis ole des dawhes ees Uaa caxeadeeucece teed 73 72 $4 
TOTAL EOANS AND: DISCOUNTS ©... <0 .ss.cc60<cecsconssinnsevececess $ 407 $ 408 -$ 505 
United States Opligations OWNED. oii dice eet es cesses at oeerreneen acca Oa ~$ 235 $ 276 
SOctivi ties au arateee OW Ole lei. csus or cence es ter Caevia dew ne owe dess evens Wag 19 20 9 
Other Gonads ari StOCKe CWO 6.66056 iik cise ids. one vin es veinlert ease o cantadetioeys 79 79 76 
3 $361 
$ 866 1H 
Deposits: , : 
POSH L: PCE GGM CCEIOMNEME Bosco 501861854. 0.9. 0016 «450690 o A wrsiaiely Care's cramaeace Ns cores $ 380 $ 354 $ 356 $+ 2 6.7% 
Balances Due tq: WOmeale Ames. ok cic csiee-ccsrn bas cd vce mdwece doe eure €éelaurs 2 29 29 + 3 + 10.3 
Balances Dueito POrcign BAUM. 6 knsiccievceccdeecnddeseeredncteeti nese , : 
WOIOGi States IICDOGIE. < siaicinec davecnce recedes nS senpisesececsionsiiccivics ps 1 1 2 + 2 +100.0 
TUG WOH OSED i053 o's 5 sineie hone Sub T ced bees DONEIOS REET Ow awed ses eRe Rawbee __18i 181 193 — 12 — 6.2 
EG eee EPO TS GUGRIBEEOD 6 60.65 ook ores 6 chicceee o eeceaieiees Os hie bees $ 597 $ 568 $ 580 ey “LE 29% 
Reserves: ' 
Reserve: with Pedéral Reserve Banke 6.0.5 icccs csicscceeewcesens beens ceties 72 60 64 + § 12.5 
MEARE CNTs oi ures Tia ta ou axe ise) orca AAT: Aone Cea ww Bhd, o ate Rac REINO eed Oard EEL Sines 17 15 17 0 0 
Balances with other Domestic Banks... 5... i cccescsceacwcccuseesvcens 96 85 59 + 37 + 62.7 
ROMA PR OEIR Seo tv 'ke siete nono tckye Vids hoeed eae uetne vdaedienocawe $ 185 $ 160 “$ 140 $+ 45 + 321% 
Loans and Investments: | . 
Commercial, Industrial and Agricultural Loans.................ccceeweeeee 67 67 2 — 15 - 18.3 
CR spa ae pag hg oor a ccd ac cercae clare oes F oA dio 0 8 Ease Wien ds dere Ebrernel ea oes 25 24 39 — 14 — 359 
Loans to brokers and dealers in securities... ...........cccececccsvceseviceee 1 1 2 — | — 50.0 
Other loans for purchasing or carrying securities......... 0... .cccccececccece 19 19 21 - 2 — 9.5 
BARU RRR ERSRINI 5 os ch cg odo 4S et rte ras Hoek Ore EEE ioc ws KIEL Bg aVRE Oo SPod erel Barocas 48 48 18 0 0 
We NG wid-5-4 coxa ska ou ep reae Ge Oe eke hO Ske eke K SEEK SONS > vkdieds ' . y ; 
SN Ic aan s 6 oa ake bars ce Cob OR Ed Ty Stts-b ak esc dewesaewdssbesaennd cae __o4 16 —- 2 
TOTAL LOANS AND DISCOUNTS.«..4.c.c.ceiecccens Deen eer $ 214 $ 248 $— 3 
United States: obligations Ovned: 2 <). seis <ic:cre.c. 55:0 ewe civve cas cceeiaccasenwnes a ys $ 158 oe 55. 
i I te tle os as cage e Ree eeee Rieke do bese S bas eed oRcs 16 24 =< 
CONG ey i I IN igo oi iice nk x bik Soh nln 6 one cb eGecbacdesnen e 69 69 0 








TOTAL LOANS AND INVESTMENTS.........-.-..00s-0000-ss sw, 8 72 “e469 $ 499 $—- 27 — 5AG 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 

(Amounts in Millions of Dollars) 








Member Bank Reserve Deposits 


























MTC TE ee Oe eer ne $ 462 $ 412 $ 350 $+112 + 32.0% 
OP ina MR dnc 6 s9os/5. 5 ROGER RE REO ASE VA Oa ERAT ROC RSREMMR OER ER CEES 84 107 3 + 81 +2700.0 
PU Carer RC nOOhte ciara ni core ERnicedie oni ee ss duties tAdte oman esse tite : 19 18 24 om - 20.8 
Total, Deposite jc.o/s oss. o:c0101+:« sabes terstaser ccd lurprere dial ayes etalsvavare tit Aer are Ao $ 565 $ 537 e377 $+188 + 49.9% 
Federal Reserve Notes in actual circulation............... cece cee cence eeccees 372 358 286 + 86 + 30.1 
Total Cash Reserves............00. ye seesss Reaideieeeetie oi aes a5 ea ae Smee eal 757 713 193 +264 + 53.5 
Loans to Member Banks Secured by U.S. Obligations....................00.. * * * cae’ 
AI @ther- Loans to Member Bate 6 ec css ois 656s castes ctialslociematecincetnne : : 1 es os 
Total: Loansita Member Banksy. 66. 56a cccwnes sense discos erate ers $  * $6 C* ¢ : So F “Sexe 
Acceptances Bought in Open Market. co... is odbc ckcccssscdcved cuvesavers : , : * ' : 
RRLCL MMU RAMEY CRITE tress fora sae Se 2c, ore dle Au AAG ene SA ca mele Ane cl OL ere ORR SAU eR 2 2 } - | — 33.3 
OPAC sR LOMO IMM CIONE Sale dct tiguck ono ce cosa veda ane ctesieweue waclin ae 19; 196 184 a 49 
PE Ocreniis GUC SECU Nen oie tice neem nc wearers san shah rast mocte mesa mere $ 195 $ 198 “$ 188 Earp sey U7 
Commitments to make Industrial Advances... .........cccccccccccccccccecece l l 2 —- | — 50.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
On 1e Year's Change One Year's Change 
O 19 Me » Year Ago Gain (+) or Loss (— Oct Month A Ye Ag Gai 1 Lose (— 
Ba r $ 32 $ $ 4.3 $ LJ — 25.6% P .$ 11.4 $ 8.4 $ 10.9 ¢ +. L 469 
Brockt oe ae 5.3 ae ee Pr 7. 31:3 7.3 ) 0” 
1 2.8 2.8 0 ) SI 17.8 12.0 19.4 saa 6 - 89 
3.1 5.2 _ ] ) W: 6.8 5.9 as = 2G 27 
47.1 18.5 = 14 = 29 Worces , 13.4 12.9 15.6 — 220 C= ia 
2.8 mB Jt 12.5 pie aa 
1] : 4.8 a — 14.6 otal 16 Cities $191.3 $158.2 $204. $— 13.0 - 6,4¢ 
5.2 15 5.8 - 6 — 10.3 Bostor . 347 2, 366.7 — 197 a“ 
4.) oO 4.5 = 4 — ow : 
4.6 3.7 3.1 - 0 — 98 GRAND T 
20.7 16.9 22.8 — 2.1 — 9.2 7 Citi $441.5 $571.0 $— 32.7 — 5.76 
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MONEY AND BANKING 


While the rate for four to six months commercial 
paper in the Boston open money market remained 
at nominally the same level on October 19, as com- 
pared with a month ago, as will be seen from the 
table of money rates below, nevertheless, much more 
emphasis was placed on the 5% of one per cent rate 
than a month previous. Although the largest pro- 
portion of paper moved at this 5s of one per cent 
rate, even at this rate the volume was somewhat 
below that available during September. On October 
19 there also was a much smaller volume of paper 
available at the 1% of one per cent rate than was the 
case last month. No change took place in the asking 
rate on prime 90-day bankers’ acceptances which has 
remained at % of one per cent for over a year. In 
the open market the average yields on both long- 
term Treasury bonds and on short-term Treasury 
notes were lower on October 19 than a month ago. 
The recent offering of United States Treasury bills, 
dated October 19 and maturing in 91 days, sold, on a 
discount basis, at prices which gave an average yield 
at the date of original issue of .018 per cent, and 
compared with .142 per cent for the issue dated 
September 28 and .011 per cent for that of June 29: 


MONEY RATES AT BOSTON 


1938 
Oct. 19 Month Ago Year Ago 
Brokers’ quick call loans. . 14% 144% 14% 
Loans secured by bonds and stocks 14 1ig@—4 2—4 
Open market commercial paper — 
four to six months.... seseee H-3GQ 5g—34 1 
Bankers’ acceptances — 90 days..... 46 Lie 6 
Customers’ rate on commercial loans 144 114-4 14444 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) Sree eee 2.04 2.10 2.52 
Average yield on Treasury notes 
(one to five years) SEN ee 38 53 1,19 
Average yield on latest Treasury 
bill sale: 91-day issue......... 02 Be | 
Rediscount rate (Boston) 114 1! 14 


Buying rate for 90-day endorsed bills 
(Boston). . 


In the weekly reporting Boston member banks 
total deposits (exclusive of items in process of col- 
lection) showed a substantial increase during the 
past four weeks, reaching the highest point in more 
than a year. This movement was also noticeable in 
individual demand deposits and balances due to 
domestic and foreign banks, while individual time 
deposits declined slightly and postal savings re- 
mained at a figure unchanged since last March. Total 
loans and investments of these weekly reporting 
Boston member banks reflected a slight increase over 
the month ago figure but remained considerably 
lower than those of a year ago. Holdings of United 
States securities increased $7,000,000 during the past 
four weeks to the largest volume since June, while 
Government guaranteed securities and “other bonds 
and stocks owned” continued at about the same level 
as in recent weeks. Holdings of vault cash by Boston 
member banks have had an erratic course and have 


shown wide fluctuation in recent years. After reach- 
ing a peak of $113,000,000 late in 1936 they dropped 
abruptly in July, 1937; thereafter they fluctuated in 
small amounts until March, 1938, when they again 
rapidly expanded to $112,000,000 late in May, 
following which there was little change until a new 
expansion movement developed late in September, 
resulting in an increase of $8,000,000 to an all-time 
high of $120,000,000 on October 19. 

The trend in total deposits in the weekly reporting 
member banks outside of Boston in the First Federal 
Reserve District has been similar to that observed 
in the Boston member banks. These total deposits 
(adjusted to exclude items in process of collection) 
rose $29,000,000 during the past four weeks to reach 
a peak unequalled since May 12, 1937. This expan- 
sion is due, for the most part, to the substantial 
increase in individual demand deposits, which rose 
to an unprecedented height on October 11, showed 
a slight decline the following week but closed at a 
figure $26,000,000 higher than a month ago. Domes- 
tic bank balances increased slightly and United 
States deposits showed little or no fluctuation. 

Total loans and investments in the weekly re- 
porting banks outside of Boston showed little change, 
which was true also of loans and discounts, reflecting 
the comparatively unvaried status of commercial 
loans, open market paper, and real estate loans. 
United States securities were the only group of in- 
vestment holdings to increase, guaranteed United 
States securities showing a slight decline, while 
“other bonds and stocks owned”’ remained relatively 
unchanged. 

During the past four weeks the loans made by 
the Federal Reserve Bank of Boston to all member 
banks in the First Federal Reserve District showed 
a substantial increase following the September 
hurricane, then declined sharply to remain at a 
lower level than the month ago figure. The gradual 
increase of the volume of Federal reserve notes in 
circulation reached a peak of $371,000,000 on Octo- 
ber 19, the highest figure since the holiday peak in 
December, 1937. Member bank reserve deposits car- 
ried at the Federal Reserve Bank of Boston increased 
$50,000,000 during the four-week period, and total 
deposits, which have been steadily increasing, 
reached a new high level. Total cash reserves were 
$44,000,000 higher than on the corresponding date 
a month ago and $263,000,000 higher than a year 
ago. 

According to reports received at the Federal Re- 
serve Bank of Boston from selected mutual savings 
banks throughout the First Federal Reserve District, 
savings on deposit during the month ending Septem- 
ber 30 show a decline in every state with the excep- 
tion of New Hampshire. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 


BOSTON 






































One Yea ange 
Oct. 19 Month Ag ear Ag ain (+ 3 —) 
Deposits: ; 
DSWiasiG DeHOAtS CAC TSCO) so yer: 0is.e 5.96. 6 wae sree bo Hoo ealceetlea ede ceas $ 750 $ 721 $ 685 $+ 65 + 9.5% 
Bainsces Prge to: IWOMmentic CAME. 66a 6<.0 65.5.4 siicra ab erdinbeslccclaesine yak ous un 229 202 185 + 44 + 23.8 
Balances Due tO Foreign DANES Ss. cece s coset ctectcnacececcctaneeaon.... 15 14 9 + 6 + 66.7 
EIBEC ILE DODORIEE 6.9.6 cicleveru’ no ein Saxe heen Eci Ee aiin dee cleo atanwen eee blue, S 8 25 — 17 - 68.0 
BNO ECE MIBEG EE aerator ees ole: faire ata Gers flea ica taee card ote coaere den nr aa 101 04 113 — 12 — 10.6 
TOPAL DEPOSIUS (QGgjUsteR) a 5615 <0 5 4:0 cies owas con deccecetencucses $1,10: $1,049 $1,017 $+86 “+ 85% 
Reserves: 
Reserve with Pederal ROserve Bails. «0... ccs ccnvcucee ebb owedcu bese cecccg 307 274 206 +101 
WEL EL OG erccrcti ra leneln a ore clare Ech ald/a a Lie ae iain Rue cides ped aes 120 112 24 + 96 
Balances: with other Domestic Banks... .....6c0cccceecsveee cscs avavecceoc,, 68 60 55 + 13 
TOTAL RESERVES arcs so aio es ord Hin is dies. 5-80 as ev wrod became $ 495 $ 446 “$285 $4210 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans........... 0... cece cece cece 211 214 269 — 58 — 21.6 
Fier Wane NNO area acre sore, 66 breed ol cine’ go dierecd leaeied bees ca wala Coiincind 17 45 56 - 9 - 16.1 
Loans to brokers and dealers in S€Curities.. oc... ccescccecesscvecccosccecs 21 22 36 -— 15 11.7 
Other loans for purchasing or carrying securities...............cccccceeeeee. 14 14 17 - 3 17.6 
ROALD BGG PSO yoo 4s crn ora cick odie’ oer ena e ela ¥ @ Glob elwadowewas webs cakes 39 39) 40 —- | — 2.5 
pO SELL ORS GEIR BRRSAR rater elec eth Be aera aE pt ee ne OS Te 2 2 3 —- |i 33.8 
CURR LOMPIEE hate Crane Cec eta eke re Ace Ua Ka ae ba ma NaS en rue Aue le 73 72 84 - 13.1 
TOTAL LOANS AND DISCOUNTS «ci. ce 6 csi obccci ve cetedeewoceces ~$ 407 $ 408 “$ 50 9s ~— 19.4% 
United Stated: GUlIGa ONE OWNER 6.6 6/6 cise is csc celiccceetsecewcceas $ 242 ~$ 235 $ 276 34 — 12.3% 
DOCUTIL ICG IAT AENCO EIN Cla 0ie og 5:50:58 410.5:0i4 'b.0.4:0:6. sivicibO0 616:6/6-b baler e-b/D ore osivaroe 19 20 9 l +111.1 
Other bonds And Stocks GWG oo 5.6 o.oo. ik kos 60k ebb 00d Sila oolee bee ede 79 79 76 3 + 3.9 
SBL FB 5a 
$ 866 $—-119 = 157% 
Deposits: ; ; 
RICHIE SUOGIEM! (MEE OMEC Nice ofe 6 0: kv Cale. Cefdiu fa'e s alscinic neh oe ccclancewoo satus $ 380 $ 354 $ 356 $+ 24 - 6.7% 
Halanced) Lue CO DOMeRtle DANES 665. osc ares ab: ce a stirineneenn see Gh ran cereus 32 29 29 + 3 + 10.3 
Balances ne tO, MOTE an BAUS 55/6 5.scees 6 9.4.8 slew Giers ww NO wae e he kebewese ve . y : ; aie 
RESET EGU AL AUME MUOLIOMEL Ry a stele ciclely pens 6 nigiai G's lace c.alerv ne wee eaves Gate a ciera ve i 4 2 + 2 +100.0 
SEG? CROEMOMM GS cic tt associ cA Sl res seai a SWa eine OU Hl oler at hae CoE 181 181 193 — 12 — 6.2 
TOEAL. DEPOSHES (AdjUStEE) «. 6ica:cccee ve ved daweinessecceresnccauher $ 597 $ 568 $ 580 $+17 + 29% 
Reserves: 
Réserve with Federal Feserve Bane... 6:6. cibiescccseebb0cd neces ae cosadentars 72 60 64 8 12.5 
aU GM a artery vara toro eke ae 100 ld gare Cin Bre areola ew Ew sent Aa Saree imets 17 15 17 0 0 
glances with Other Domestic Banks... oo icccckcciccdcccdcacsnsecveeccocee 96 85 9 + 37 62.7 
POA SERV tno mos chilis Gh ovine ec ue seas Katie ous cawdee cece $ 185 $ 160 ~$ 140 $+ 45 + 321% 
Loans and Investments: . : 
Commercial, Industrial and Agricultural Loans................ccceecececes 67 67 82 — 15 — 18.3 
EIGEN EU Mam aPC NOE Se ae ator t) 6-4, gts iva Sita) SiO Sag. 58 aK0'6, 414 Av6-Rakd: ged cle mes 25 24 39 — 14 — 359 
Loans to: DrOMBrs aNd GOBIOLS 171, GOCUTINOS So 6.6.5.0 0 855.6. 5.0 55 kccee steeds doses dice 1 1 2 — 1 — 50.0 
Other loans for purchasing or carrying securities............. 0. .cccceeceuece 19 19 21 - 2 — 9.5 
RENO NRE UME ER MERINE eg or ood oc aro bee ae ore es CRE oko SERENE aOR Oaks 48 48 iS 0 0 
PATI ORENE DRIER O ere cavicien ore hen PET KE REALS Oleg COREE UNA E WERE ES , * : 
MURIEL CRNNME ono n7o8 ars Grasse ok SRI O or rk nso cic Or ahd Soe Fra e ¥lev aro IA Oe aL eae 54 56 
TOPAL, LOANS AND DISCOUNTS. «00505 csscuesccdesteseneercesed: $ 214 $ 248 
United States OnlgatiOnd OWN i:655 56.6055 ceo 0de os sees cg Hane ae eevee Sie Co ee $ 158 
Securities GUALAtteeOh ny Cll Oa 6-50 c caicc eecebine swe wean ieee eee e¥inelwiincict nus 16 24 
OUREE DONE AUG BLOCH OWNS 65. ac ciccsacsiele vecusireewenadecee Ducwerenins 69 69 
TOTAL BONDS AND SEOCKS OWNED oc cesiiid sb ceccce ceeccesedces $ 258 $ 251 
TOTAL LOANS AND INVESTMENTS «occ cccences tbswiawsescvoce $ 472 $ 499 
*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 


(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits 




































eT ER Oe TER CT oe ee eae $ 462 $ 412 $ 350 $+112 + 32.0% 
MNOS gS 3, oa sb rd o-\  ac Stay 6 eee 5 Gio, Seas STDS ore MOM UREA HY Oat eola we ha roo S4 107 3 + 81 +2700.0— 
All Other EMU «oa. 450 Fu. vie carck dial ier ald Bote wie SiGe a ee RMD Cows Me Lc aele 19 18 24 — 5 — 20.8 
FUGUE RMEIEIUR NS Sani hors tre ec isew asin wavelets warek Gace eer ae eae ean $ 565 $ 537 $ 372 $+188 + 49.9% 
Federal Reserve Notes in actual circulation............ccccccccccvccccccccees 372 358 286 + 86 rary, hy 
SCRE EEA ROR onc cath Se ei cie bie Wh dreiar Sind keke Ci diwlere eu Nidls wine e Dewy Oekud vis 713 93 +264 1+. 53.5 
Loans to Member Banks Secured by U.S. Obligations........................ : * 
Fie er i Oe I SII, go ons sic cate nidebbundivwesveenccewacs l i 
etal Ease: toy WAST DER BR ANER. oc d0'5:6.5.00 6.0 6's Se elae sxe 0 Re eeree were eels $ $ $ ] pe} a % 
Meceptances Hougnc i Oper MALO. cic cs ca cae eas ceteeentes Foe weenie ; : “ : oe 
Ch ELBURN ERM ETO gail pta sao, oar eco aera ad RE. Bass die eins Kalo Ne Wi MEE ok 2 2 3 — |j = eae 
SIR na I Ge SEE er 5 aan rae se eceu'e tts sw sie Ree vieahtbiece Misi worein wrest ee ais 93 16 is4 + 9 + 49 
RCRNE EN SUM INCE SINIOS, oc cfc clave none 5 Wa slat coon ton olae rena eee Mahomet ws $ 195 $ 198 $ 188 $+ 7 + 3.7% 
Commitments to make Industrial Advances... .........ccccccccccccccccceeces l l 2 = | — 50.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals i in Millions of Dollars) 
One Year “hange One Year's Change 
Oct. 19 Month Ago Yez Gain (+ - Oct. Month Year Ago Ga Loss (—) 
Bangor > 3.2 $ 3.5 > $ al — 25.6% $ 11. G 8.4 $ 10.9 “-\. 5 L 46% 
Brocktot . 49 Vii 5.3 4 al 37. 1.3 37.3 0 fe 
Burlingt ae 2.8 2.4 2.8 0 ) 17.8 2.0 19.4 - 6 $2 
Fall River ‘ a] 3.9 5.2 1 6.8 5.9 8.8 — 20 22-7 
He artfo rd <a eeee +0),2 48.5 = a 2.9 34 2.2 15.6 eee = at 
k 2.8 2.6 3.2 - At Vs a eho 
1] 3.4 iS - ay — 14.6 Potal 16 Cities $191.3 $158.2 $204.3 $— 13.0 — 64% 
5.2 15 58 — 6 — 10.3 Bostor . 347 283.: 366.7 — 19.7 - 54 
}.] ) 4.5 - 1 — &8: 
d 4.6 7 J] - ) —- 98 GRAND TOTAL 
20.7 6.4 22.8 — 2,1 — 9.2 ¢ Cities... ... $638.3 $441.5 $571.0 $— 32.7 — 5,.7¢ 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloading 
ing October 8 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, amounted to 102,982, 
as compared with 127,128 during the corresponding 
five-week period in 1937. This was a decrease of 19.0 
per cent. Although carloadings in each week of the 
five-week period this year were less than in the 
corresponding week last year, the declines were not 
as large as in the earlier months of the current year: 





TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
September 10 18,376 21,670 —15.2% 
September 17 21,934 25,620 —14.4 
September 24 21,503 26,918 —20.1 

October 1 19,517 27,169 —28.2 

October 8 21,652 25,751 —15.9 


ISE, L.C.L., FREIGHT LOADED 
W ENGLAND RAILROADS 
(Number of Cars) 


MERCHAND 
SIX NE 


Per Cent Change 








Week Ending: 1938 1937 1938 compared with 1937 
September 10 9,231 10,646 —13 

September 17 12,898 —1: 

September 24 13,126 —15. 

October 1 9; 81: 3 13,298 —2 

October 8 11,164 12,719 —{: 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 





Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
September 10 7,160 8,496 —15.7% 
September 17 8,274 goed —-17.8 
September 24. 8,154 ty! 72 —24.0 

October 1 7,772 11, O7 4 —29.8 

October 8 8 "064 10,312 —21.8 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
1938 compared with 1937 


Week Ending: 1938 


1937 





September 10. —21.5% 
September 17 —12.1 
September 24 —26.6 
October 1 —23.8 
October 8 —10.9 





Boots and Shoes:—Production of boots and 
shoes in New England during September is estimated 
to have been 13,977,000 pairs, an amount 11.1 per 
cent less than in August but about 17 per cent over 
the September total last year. 

Shoe production in this district for the first three 
quarters of the current year is estimated to have 
been 111,446,000 pairs, an amount 8.2 per cent less 
than the total of 121,452,000 during the correspond- 
ing period a year ago. During the first three quarters 
of 1938 shoe production in New England was 38.1 
per cent of the United States total production: 








SHOE PRODUCTION 
(In Thousands of Pairs) 
United New Per Cent of 
1938 States England United States Total 
January 25,523 9,389 36.8% 
February 30,015 11,424 38.1 
March 37,060 15,196 41.0 
April. 33,378 13,826 41.4 
May ; 30,314 12,513 41.3 
June 26,744 8,464 31.6 
July "30,552 10,935 35.8 
*August. . 41,644 15,722 37.8 
*September 37,355 13,977 37.4 
Nine Months’ Total. 292,585 111,446 38.1% 
*Preliminary 
Textiles :—During September the amount of raw 





cotton consumed by mills in New England was 61,673 
bales, as compared with 72,870 bales in August and 
73,921 bales in September last year. Similar to the 
condition in August, cotton consumption in Maine 
and Vermont in September was larger than in Sep- 
tember last year but was lower in each of the other 
four New England states. 

During the first three quarters of 1938 cotton 
consumption in this district amounted to 525,702 
bales, a total 35.0 per cent less than the consump- 
tion of 809,111 bales during the first nine months 
last year: 





PRINCIPAL CLASSES OF BUILDING CONTRACTS 


NEW ENGLAND 



























- 935 1936 1937 (1938. 
1 RESIDENTIAL | | 
Z RESIDENTIAL 
se | 
o5\ 9 PUBLIC WORKS 8 OMT ES ___ = 4] | 
j || 
| % n | | 
< \ — i 
S tT Tal 
| Nn | 
| § {| | | HII 
s | Wet | Bain 
2 A VAY i y j| 11 
pe YOY WNY NINA 
~ Y AG i I y 
} = 4 Y 4) AY Ay y AY 
| YA A 
| GVA VAYN, Vy 
| g YY any we fh 
| uy x Yu m4 
WY) y 














| COMPARISON OF CHECK PAYMENTS 


SEPTEMBER 1938 COMPARED 


9 MONTHS 1938 COMPARED 
WITH SEPTEMBER 1937 
: sh fics = 


WITH SAME PERIOD 1937 





BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
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COTTON CONSUMPTION—NEW ENGLAND 
JANUARY—SEPTEMBER, INCLUSIVE, 1938 
Percentage of New England Total by States 

Number 


Per Cent 





Connecticut 6.6% 
Maine. 17.4 
Massachusetts 46.4 
New Hampshire 16.1 
Rhode Island 12.5 
Vermont... 1.0 
New England 100. 0% 


The daily average amount of wool consumption 
by mills in this district during September was 19.3 
per cent lower than in August but exceeded the daily 
average of September last year by 6.4 per cent. 


Building: ralue of total new 
construction contracts awarded in New England was 
$20,919,000, as compared with $25,749,000 in August 
and $15,428,000 in September a year ago. The total 
value in September was 35.6 per cent larger than in 
September last year, with increases in two of the 
major groups, non-residential building and public 
works, of 85.3 per cent and 35.4 per cent, respectively. 
Residential contracts were 3.1 per cent smaller and 
utilities contracts decreased 59.8 per cent. 

During the first three quarters of the current year 
total contracts were 2.7 per cent larger than in the 
corresponding period last year, with gains of 13.1 
per cent and 33.7 per cent in non-residential con- 
tracts and public works contracts, respectively, and 
decreases of 17.8 per cent and 39.7 per cent in res- 
idential contracts and utilities contracts, respectively. 

Construction contracts awarded in this district 
by classes for the first nine months of 1938, com- 
pared with the corresponding period last year, as 
reported by the F. W. Dodge Corporation, are shown 
in the following table: 





LIFE 











INSURANCE SALES—NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 
PER CENT OF THE AVERAGE 1930 MONTH =100 


‘32 ‘33, 34 "35 ‘36 "37 19381930 ‘au 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Nine M« —_ 

















CLASSIFICATION 1938 1937 Per Cent 
Valuation Valuation Change 
Commercial Buildings $ 15,038,000 $ — 20.0% 
Industrial Buildings ; 890, 000 — 37.0 
Educational and Science f +132.0 
ospitals and Institutions 1 2'690,000 3416,000 +271.5 
Put i Buildings... 5,8 76,000 9,005,000 — 34.7 
Religious Buildings 2,95 3,254,000 — 9.1 
Social and Recreational 5,106,000 — 7.5 
Misc. Non-Residential 853,000 + 47.1 
Total Non-Residential $ 63,800,000 )$ | 6, 393,000 + 13.1% 
Residential Buildings $ 47 744,000 $ 58,080,000 — 17.8% 
Gra Total Building $111,544,000 $ 114, 473,000 — 26% 
Public Works $ 41,298,000 $ 30,896,000 + 33.7% 
Public Utilities 5,038,000 8,352,000 — 39.7 
Grand Total Construction.. $157,880,000 $153,721,000 + 2.7% 


The amount of floor area of total construction 
contracts awarded in New England and the total 
value for the first nine months of the year and the 
average for the nine-year period 1930-1938, inclusive, 
are shown in the following table: 


TOTAL CONSTRUCTION—NEW ENGLAND 


FLOOR AREA VALUE 
Thousands Sq. Ft. Thousands Dollars 
Ja y-September, inclusive, 1930. 36,098 $278,215 


Jar anuary-September, inclusive, 1931 
iry-September, inclusive, 1932 
January-September, inclusive, 1933. 
January -September, inclusive, 1934 
January-September, inclusive, 1935 
January -September, inclusive, — 
January-September, inclusive, 1937 
January-September, inclusive, 1938. 





$151,841 


19,507 


Average 


The number of projects for the first nine months 
of the current year was 10,258, as compared with a 
number of 11,403 reported for the corresponding 
period last year. 





Employmen number of wage- 
earners employed in 1,792 representative manufac- 
turing establishments in Massachusetts was 262,678 
for the week including or ending nearest September 15, 
an increase of 6,595 employees, or 2.6 per cent, when 


—— 
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compared with the number employed in these same 
establishments during the corresponding week in 
August. The amount of weekly payrolls for all 
manufacturing establishments reporting was $5,783,- 
884 for the same week in September, an increase of 
$221,592, or 4.0 per cent, above the amount for the 
corresponding week in August. 

During the 13-year period 1925-1937, inclusive, 
employment has increased 1.7 per cent on an average 
between August and September, with increases in 10 
of the 13 years, according to the Massachusetts De- 
partment of Labor and Industries. The amount paid 
in wages has shown an average increase of 2.1 per 
cent. 

The changes between August and September in the 
principal industries in Massachusetts in the number 
of wage-earners and the amount paid in wages were: 


Number of Amount 





MAJOR INDUSTRIES 





In September, 1938, the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 15.0 per cent smaller than the number 
employed in September, 1937, and the amount paid 
in wages was 18.1 per cent less. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts 
between August and September are shown in the 
following table: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Boston... ..... Packie th See ree 352 + 5.9% + 84% 
Brockton Per Cie ieee 44 — 7.1 —12.8 
Cambridge Srp bd bibl tevarare 93 + 5.4 + 6.6 
Fall River ar Speers tase 29 + 2.9 + 3.5 
Fitchburg dingo ee 44 + 2.5 + 7.1 
Haverhill Penner 54 — 38 — 85 
Holeoke occ ewe ices 34 Bei nee igs 
Lawrence... . Sruerus ee 38 — 1.0 — 7.2 
Lowell. ... casei ; AS 52 + 4.0 + 3.0 
Lyon...... ee ae ee 76 — 0.5 + 1.2 
New Bedford «. ...06.6s0006s0 34 + 8&8 +10.8 

Peabody aT ee ‘ 21 - 17 - 

Springfield : aa 58 —- 18 — 1.2 
Worcester ‘ oe 111 3.3 + 8.4 


Rhode Island industrial employment gained 2.2 
per cent from August to September and continued an 
upward. trend which began last April, according to 
the Department of Labor of Rhode Island. It was 
reported that total employment had gained 20.3 per 
cent during the past five months and that in Septem- 
ber the number of workers was 4.4 per cent less than 
in September a year ago. Aggregate payrolls in 
Rhode Island for September totaled $1,446,019, an 
amount 5.7 per cent over August but a loss of 10.6 
per cent from September, 1937. Aggregate payrolls 
in September showed a gain of 25.0 per cent over the 
month of April this year: 

‘EMPLOYMENT BY INDUSTRIES 


—RHODE ISLAND 


Per Cent 
Change 











Number Employed from 
September September September 
INDUSTRY 1938 1937 1937 
5,543 6,245 —11.3% 
9,873 11,462 -—13.9 
40,667 41,385 — 17 
17,319 18.864 — 82 
Silks Reenirack eaten oecanatits 1,916 1,895 + 1,1 
Woolens NS oe WE - 2,707 2544 + 6.4 
Worsteds 1: 10,799 +14.2 
Finishing 7,283 —12.2 
Rubber Goods ‘ : 3,648 3,300 +10.5 
Miscellaneous TE Te 8,839 9,359 — 5.5 
Total Manufactures : 68,570 71,751 — 44% 
CONSTRUCTION 
Oo are 452 726 —62.3% 
Road, Bridge........ 566 504 +12.3 
istructior 1,018 l —17.2% 
figures for ek ending September 17, 1‘ 








SHOE SALES | 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND !2 MONTHS MOVING AVERAGE 
200/228 1929 1930 1931 1932 ETAL 1935 1936 1937 1938 
| | | | | | | 


PER CENT OF 1926-27-28 MONTHLY AVERAGE 











HOSIERY SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
300-1928 1929 1930 1931 19321933 1934 1935 19361937 1938 
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PER CENT OF 1923-24-25 MONTHLY AVERAGE 
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RETAIL TRADE 

In New England during September the dollar volume of reporting department stores and apparel shops 
Was approximately 11 per cent less than in the corresponding month last year, with decreases reported from 
each of the six New England states, and cumulative sales for the first nine months of the current year were 
about seven per cent lower than in the first nine months of 1937. 

The percentage of regular charge accounts outstanding at the first of September, which was collected 
during September, was 42.6 in New England department stores. This ratio was lower than in September of 
the preceding three years and the ratio in each of the three cities from which a collection percentage is re- 
ported was similar to the condition for the entire group. 

In Boston department stores at the end of September stocks of merchandise on hand were 13.7 per cent 
lower than at the end of September, 1937, and in stores in other New England cities the stocks were 16.3 
per cent less. 

During the period October 1- - inclusive, 1938, sales in Boston department stores were 1.4 per cent higher 
than in the period October 1-22, inclusive, 1937, but there were four Saturdays in the 1938 period and three 
Saturdays in the 1937 period. Sales in Boston department stores were 10.8 per cent higher during the week 
ending October 8, 1938; 13.2 per cent less during the week ending October 15; and 1.1 per cent lower during 
the week ending October 22,{than in the corresponding weeks a year ago. 


SALES CONDITIONS 


1937 = 100 
Month of September January through September 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores........ ; 83 92 100 89 84 90 100 90 
Maine Department Stores Me 89 100 100 91 91 96 100 92 
Massachusetts Departme nt Stores. ae 90 102 100 93 88 97 100 95 
New Hampshire Department Stores sie 86 99 100 92 92 96 100 96 
Rhode Island Department Stores... 85 96 100 63 87 93 100 86 
Vermont Department Stores......... : 94 105 100 90 96 100 100 88 
Boston Department Stores. See ase 91 103 100 94 88 98 100 96 
New Haven Department Stores nee 84 93 100 88 86 92 100 92 
Providence Department Stores........... 85 96 100 63 87 93 100 86 
New England Department Stores....... 88 100 100 89 88 96 100 93 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of September 
Collected during September 


1935 1936 1937 1938 
Boston Department Stores...... Ee ee ee er eee 46. 6% 47.4% 47.1% 45.6% 
New Haven Department Stores ee Ee carn oe 47.8 49.8 45.3 43.3 
Providence Department Stores....... Se re etn Te ee 40.3 42.7 41.9 32.8 
New England Department Stores... .........-..-...2scee eee 44.5 45.9 415.5 42.6 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


1937 = 100 
Month of September January through September 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods.... See 113 106 100 75 114 104 100 84 
Woolen Dress Goods. . : 107 104 100 73 99 97 100 78 
Cotton Dress Goods : ia : 96 95 100 73 111 100 100 86 
Jewelry . 69 78 100 92 (i) 81 100 100 
Men’s C lothing : 98 116 100 81 92 104 100 90 
Men’s Furnishings. . ; 97 103 100 84 95 102 100 94 
Boys’ Wear. aries 85 97 100 87 94 98 100 91 
Women’s, Misses’, and Juniors’ Re: ady-to- 

Wear... 91 101 100 86 89 96 100 91 
Women’s, Misses’, : and Juniors’ Accessories 89 98 100 89 89 96 100 95 
Millinery aise eas Sore : 94 103 100 93 94 99 100 95 
Women’s and Children’s Gloves. Es 94 100 100 86 98 100 100 91 
Corsets and Brassieres........ 93 102 100 90 90 98 100 96 
Women’s and Children’s Hosiery. : 84 91 100 96 90 94 100 102 
Knit Underwear, including Glove Silk. 94 101 100 92 90 99 100 96 
Silk and Muslin Underwear....... nee 93 100 100 77 95 102 100 85 
Women’s and Children’s Shoes. . ' eee 85 95 100 86 87 93 100 95 


ITEEBEIIUUIEO@ © sie eavgrnig curs ee ee re ieee j a 99 100 82 74 90 100 87 
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PER CENT OF 1923-2 


SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


NDUSTRIAL PRODUCTION 


JNITED STATES 


FARM PRODUCTS 
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In September industrial production and employment continued to advance, and 
there was also an increase in the volume of retail trade. Building activity con- 
tinued at the increased level reached in August, reflecting a large volume of awards 
for publicly-financed projects. 

Production:—Volume of industrial production increased further in September 
and the Board’s seasonally adjusted index advanced to 90 per cent of the 1923-1925 
average, as compared with 88 per cent in August. There was a substantial rise in 
pig iron production and output of steel ingots continued to increase, averaging 
45 per cent of capacity. In the first three weeks of October activity at steel mills 
showed a further increase and was at a rate of about 50 per cent of capacity. Plate 
glass production continued to advance rapidly in September. Output of lumber 
and cement was maintained, although at this season activity in these industries 
usually declines. Automobile production in September remained at about the same 
low rate as in August; in October, however, output increased rapidly as most 
manufacturers began the assembly of new model cars. In the nondurable goods in- 
dustries there were substantial increases in activity at meat-packing establishments, 
sugar refineries, and tire factories. Output of shoes declined somewhat. Textile 
production, which had been rising sharply since spring, showed little change in 
September, although an increase is usual. Activity increased further at silk mills 
but at woolen mills there was a decline, and at cotton mills output did not show the 
usual seasonal rise. 

At mines coal production increased considerably in September and there was also 
an increase in output of copper. Crude petroleum output declined as wells in Texas 
were shut down on both Saturdays and Sundays, whereas in August only Sunday 
shutdowns had been in effect. 

Value of construction contracts awarded, which had increased considerably in 
August, showed little change in September, according to figures of the F. W. Dodge 
Corporation. Awards for private residential building continued at the advanced 
level prevailing since early summer and contracts for public residential projects 
were also maintained following a rise in the previous month. Other public projects 
continued in substantial volume. 

Employment:—Employment and payrolls increased further between the middle of 
August and the middle of September, reflecting principally increases at manufac- 
turing concerns. Employment rose sharply at automobile factories and increased 
moderately in other durable goods industries. At factories producing nondurable 
goods there was slightly more than the usual seasonal rise in the number employed. 

Distribution:—Distribution of commodities to consumers showed a more than 
seasonal rise in September. There were increases in sales at department and variety 
stores and mail-order sales also increased. Department store sales for the first 
three weeks of October showed somewhat less than the usual seasonal rise. 

Freight carloadings continued to increase in September and the first half of Octo- 
ber, reflecting chiefly a further rise in shipments of coal and miscellaneous freight. 

Commodity Prices:—Prices of a number of industrial raw materials, particularly 
hides and copper, advanced from the middle of September to the third week of 
October. Crude oil and gasoline prices, on the other hand, were reduced. Livestock 
and meat prices showed large seasonal declines in this period. In the first half of 
October there were sales of many finished steel products at prices below those 
announced for the fourth quarter, but in the third week of the month it was reported 
that prices had been restored to former levels. 

Bank Credit:—During the four weeks ended October 19 there were further sub- 
stantial increases in the gold stock of this country. As a result largely of these gold 
acquisitions and of net expenditures by the Treasury from its deposits with the 
Reserve banks, excess reserves of member banks increased to a total of $3,270,- 
000,000 on October 19. Demand deposits at reporting member banks in 101 leading 
cities were also increased by the inward gold movement and on October 19 amounted 
to $15,750,000,000, the largest volume ever reported by these banks. Following 
substantial increases during September, reflecting purchases of new issues of United 
States Government obligations, total loans and investments at reporting banks 
showed little change during October. 

Money Rates and Bond Yields:—The average yield on long-term Treasury bonds 
declined from 2.48 per cent on September 27 to 2.28 on October 21. Yields on 
Treasury notes and Treasury bills also declined in the period. 





